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Seminar paper from the year 2013 in the subject Business economics - Investment and Finance, grade: 1,5,
European Business School - International University Schloß Reichartshausen Oestrich-Winkel, language:
English, abstract: As both the European and US market for internet startup venture financing have
experienced significant growth during the last five years, valuing those ventures has become an important
topic for practitioners. However, Damodaran (2011) concurs with Goldenberg and Goldenberg (2009) and
Ho et al. (2011), that this is still one of the most challenging areas of business valuation.

The purpose of this paper is to provide the reader with a better understanding of internet startup valuation by
reviewing and analyzing relevant literature and discussing industry best practices. It focuses on valuations
based on the multiple valuation method in the form of comparable companies analysis and aims to showcase
a reliable application of this approach.

This paper is divided into five chapters. After the introduction in chapter one, which also features a comment
on the author’s practical valuation experience, chapter two and three are based on an extensive review of
scientific literature, newspaper articles and relevant internet sources. Chapter two covers operational and
financial characteristics of internet startups and their market, and highlights relevant trends in technology and
economy. Chapter three introduces the multiple valuation method and points out difficulties of applying it on
internet startups. Afterwards, chapter four presents best practices and enhancements of the multiple valuation
method based on an exemplary case study. Reliable measures to adjust the comparable companies analysis
for the special characteristics of internet startups are elaborated. In chapter five, the practical relevance of
complex valuation models is evaluated as an outlook and conclusions are drawn.
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From reader reviews:

Theodore Pritchard:

The knowledge that you get from Valuing Internet Start-ups: Selected Issues and Adjustments of the
Multiple Valuation Method is the more deep you searching the information that hide into the words the more
you get serious about reading it. It doesn't mean that this book is hard to understand but Valuing Internet
Start-ups: Selected Issues and Adjustments of the Multiple Valuation Method giving you joy feeling of
reading. The writer conveys their point in certain way that can be understood through anyone who read the
item because the author of this guide is well-known enough. This kind of book also makes your current
vocabulary increase well. Making it easy to understand then can go along with you, both in printed or e-book
style are available. We highly recommend you for having this kind of Valuing Internet Start-ups: Selected
Issues and Adjustments of the Multiple Valuation Method instantly.

Herbert White:

Reading a book can be one of a lot of pastime that everyone in the world adores. Do you like reading book
and so. There are a lot of reasons why people love it. First reading a e-book will give you a lot of new
details. When you read a guide you will get new information due to the fact book is one of various ways to
share the information or their idea. Second, reading a book will make you more imaginative. When you
reading a book especially tale fantasy book the author will bring one to imagine the story how the personas
do it anything. Third, you may share your knowledge to others. When you read this Valuing Internet Start-
ups: Selected Issues and Adjustments of the Multiple Valuation Method, it is possible to tells your family,
friends in addition to soon about yours e-book. Your knowledge can inspire others, make them reading a
publication.

Robert Williams:

You can get this Valuing Internet Start-ups: Selected Issues and Adjustments of the Multiple Valuation
Method by browse the bookstore or Mall. Simply viewing or reviewing it could possibly to be your solve
challenge if you get difficulties to your knowledge. Kinds of this reserve are various. Not only by means of
written or printed and also can you enjoy this book through e-book. In the modern era just like now, you just
looking because of your mobile phone and searching what your problem. Right now, choose your own
personal ways to get more information about your book. It is most important to arrange yourself to make
your knowledge are still update. Let's try to choose correct ways for you.

Eunice Nunn:

As a university student exactly feel bored to reading. If their teacher inquired them to go to the library or to
make summary for some reserve, they are complained. Just small students that has reading's heart or real
their leisure activity. They just do what the trainer want, like asked to go to the library. They go to at this
time there but nothing reading very seriously. Any students feel that studying is not important, boring as well



as can't see colorful photographs on there. Yeah, it is for being complicated. Book is very important for you
personally. As we know that on this period of time, many ways to get whatever we want. Likewise word
says, many ways to reach Chinese's country. Therefore , this Valuing Internet Start-ups: Selected Issues and
Adjustments of the Multiple Valuation Method can make you experience more interested to read.
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